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BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CNX Gas Company LLC

RELIEF SOUGHT: RE-POOLING OF INTERESTS IN
DRILLING UNIT P-42 LOCATED

IN THE OAKWOOD COALE3D METHANE GAS

FIELD I PURSUANT TO VA. CODE

%5 45.1-361.21 AND 45.1-361.22, FOR

THE PRODUCTION OF OCCLUDED NATURAL

GAS PRODUCED FROM COALBEDS AND ROCK

STRATA ASSOCIATED THEREWITH (herein
Collectively referred to as
"Coalbed Methane Gas" or "Gas")

LEGAL DESCRIPT(ON:

DRILLING UNIT NUMBER P-42
(herein 'Subject Drilling Unit" )

IN THE 0 1KWOOD COALBED METHANE GAS FIELD I
GARDEN M4GISTERIAL DISTRICTr
JEWELL RD>GE QUADRANGLE

BUCHANAN COUNTY, VIRGINIA
(the "Su>ject Lands" are more
particularly described on Exhibit
A, attac>ed hereto and made a
part her of)

) VIRGINIA GAS

) AND OIL BOARD

)

) DOCKET NO.

) 93-0316-0341-(II

)

)

)

)

)
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearr)
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a,r)
on April 20, 2010 at the Russell County Conference Center, Leban >)
Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz
Offices, PLLC appeared for the Applicant; and Sharon M. B. Pige >(,
Assistant Attcrney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code M 45.)
361.1 et ~se , the Board finds that it has jurisdiction over
subject matte: . Based upon the evidence presented by Applicant,
Board also firids that the Applicant has (1) exercised due diligence
conducting a search of the reasonably available sources to determ

LJ'he

identity and whereabouts of gas and oil owners, coal owner)
mineral owner and/or potential owners, i.e., persons identified
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights
Coalbed Methar e Gas in all coal seams below the Tiller Seam, includ I)
the Upper Se,rboard, Greasy Creek, Middle Seaboard, Lower Seaboard
Upper Horseper, Middle Horsepen, War Creek, Lower Horsepen, Pocahont(
No. 9, Pocahor tas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahon tf

Y
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No. 5, Pocahonzas No. 4, Pocahontas No. 3, Pocahontas No. 2 and varicc(
unnamed coal seams, coalbeds and rock strata associated therew)
(hereafter "Su)>ject Formation" ) in Subject Drilling Unit underlying
comprised of ,)ubject Lands; (2) represented it has given notice
those parties (hereafter sometimes "person(s)" whether referring
individuals, corporations, partnerships, associations, companies
businesses, trusts, joint ventures or other legal entities) entitled tI
Va. Code 65 4! .1-361.19 and 45.1-361.22, to notice of the Applicat) q
filed herein; and (3) that the persons set forth in their Applicat) q
and Notice of fearing have been identified by Applicant through its cc(
diligence as Owners or Claimants of Coalbed Methane Gas intere.

t'nderlyingSuLject Drilling Unit and that the persons identified ))
Exhibit B-3 at:ached hereto are persons identified by Applicant who as',

be Owners or Claimants of Coalbed Methane Gas interests in SubjccI
Formation who have not heretofore agreed to lease or sell to th)
Applicant and/ >r voluntarily pool their Gas interests. Conflicting Ca)
Owners/Claiman>.s in Subject Drilling Unit are listed on Exhibit El

Further, the B >ard has caused notice of this hearing to be published
required by Va Code 6 45.1-361.19.B.Whereupon, the Board hereby fire(
that the notic .s given herein satisfy all statutory requirements, Bo z
rule requirements and the minimum standards of due process.

4. Amendments: None

5. Di.>missals: None

6. Re.
Va. Code 6 45.
45.1-361.21, t
and to the Gaz
interests of t
in Exhibit B-
executors, adm
both immediate
production, of
Subject Drilli
and comprised
identified and
Subject Drilli
Company LLC as

.ief Requested: Applicant requests (1) that pursuant t>i
(-361.22, including the applicable portions of Va. Cods
ae Board pool all the rights, interests and estates 1»

in Subject Drilling Unit, including the pooling of th)>

he Applicant and of the known and unknown persons na»c(>I
3 hereto and that of their known and unknown hei>sl
cnistrators, devisees, trustees, assigns and successo>sl

and remote, for the drilling and operation, includ) niI
Coalbed Methane Gas, produced from or allocated to thI

>g Unit established for the Subject Formation underly) n>I
of the Subject Lands, (hereafter sometimes collective 1I

~

referred to as "Well Development and/or Operation in t Qo
ng Unit" ), and (2) that the Board designate CNX 4 aI,
as Unit Operator.

7 .
Re.'ause

be and
361.21.C.3, CK
as the Unit
Methane Gas we
on the plat
provisions con>
Coalbed Methan
amendedl to 66
4 VAC 25-160 c

amended from t:
to the Gas in
and of the knc
hereto and ma>

executors, adm.
both immediate

ief Granted: The Applicant's requested relief in tt i>
hereby is granted: (1) Pursuant to Va. Code 5 45.1.
I Gas Company LLC hereafter "Unit Operator" is designateI>
)perator authorized to drill and operate the CoalteI
1 in the Subject Drilling Unit at the location depictec

attached hereto as Exhibit A, subject to the pern 1'<

ained in Va. Code %5 45.1-361.27 et ~se .; to the OakwcoI
Gas Field I Order OGCB 3-90, dated May 18, 1990, aI

4 VAC 25-150 et ~se ., Gas and Oil Regulations; and to 6)It ~se ., Virginia Gas and Oil Board Regulations, all aI
me to time, and (2) all the interests and estates in
Subject Drilling Unit, including that of the Applican>l

wn and unknown persons listed on Exhibit B-3, attacteI
Ie a part hereof, and their known and unknown heizsI,
.nistrators, devisees, trustees, assigns and successors(,

and remote, be and hereby are pooled in the Subjec)l



Formation in t)ie Subject Drilling Unit underlying and comprised of t T»

Subject Lands.

Pursuant to the Oakwood I Field Rules promulgated under to(
authority of Va. Code 9 45.1-361.20, the Board has adopted t >)
following meth >d for the calculation of production and revenue a>t
allocation of allowable costs for the production of Coalbed Metha >f

Gas.

For Frac Well Gas. — Gas shall be produced from and allocated >4

only the 80-acre drilling unit in which the well is locat .»(:

according to the undivided interests of each Owner/Claima >t
within the unit, which undivided interest shall be the rat .4
(expresse i as a percentage) that the amount of mineral acres ))
within e» ch separate tract that is within the Subject Drilli >9

Unit, wh» n platted on the surface, bears to the total miner »1

acreage, shen platted on the surface, contained within the enti .f80-acre c rilling unit in the manner set forth in the Oakwood
Field Rul .s.
B. Ele:tion and Election Period: In the event any Owner >r

Claimant named in Exhibit B-3 hereto does not reach a volunta. 9
agreement to share in the operation of the well located in the Subje».g
Drilling Unit, at a rate of payment mutually agreed to by said G »4

Owner or Claim int and the Unit Operator, then such person named m,.y
elect one of tl.e options set forth in Paragraph 9 below and must gi
written notice >f his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below with: n
thirty (30) dais from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before tl 8
last day of said 30-day period, such electing person has delivered h: y
written electio> to the designated Unit Operator at the address sho»»(
below or has dk ly postmarked and placed its written election in fir.

t'lassUnited !tates mail, postage prepaid, addressed to the Un; ti

Operator at the address shown below.

9. Elei;tion Options:

9.1 Optic> 1 — To Participate In The Well Development ar d
Operat: on of the Drillinc Unit: Any Gas Owner or Claimar t
named ..n Exhibit $-3 who does not reach a voluntary agreemert
with t >e Unit Operator may elect to participate in the Well,
Develo( ment and Operation in the Subject Drilling Uniti
(hereaiter "Participating Operator" ) by agreeing to pay

tl;e'stimateof such Participating Operator's proportionate part,
of the actual and reasonable costs of the Well Developmenti
contemplated by this Order for Gas produced pursuant to the
Oakwooc I Field Rules, including a reasonable supervision fee,
as mori particularly set forth in Virginia Gas and Oil Boaril
Regulation 4 VAC 25-160-100 (herein

"Completed-for-Production'osts"). Further, a Participating Operator agrees to pay th s
estimate of such Participating Operator's proportionate par:,
of the Completed-for-Production Cost as set forth below to th
Unit O)»erator within forty-five (45) days from the later o F~

the da» e of mailing or the date of recording of this Order.)
The Co npleted-for-Production Cost for the Subject Drillin I',
Unit is as follows:



Completed-for-Production Cost: 51(PI,508.1>()

Any ga!
this oI
payment
the Ap)
also u>

are ag
costs !
Board C

owner and/or claimants named in Exhibit 8-3, who el! d
tion (Option 1) understand and agree that their init> )

under this option is for their proportionate share d
licant's estimate of actual costs and expenses. It
derstood by all persons electing this option that t)e(
eeing to pay their proportionate share of the acti)

nd expenses as determined by the Operator named in t)1[,
rder.

A Partic
the resu
"Interesl
forth ab
Operator
estimate
Producti<
herein al
then suc
not to I
particip

ipating Operator's proportionate cost hereunder shall
lt obtained by multiplying the Participating Operato> s[

in Unit" times the Completed-for-Production Cost
>ve. Provided, however, that in the event a Participat>>I<
elects to participate and fails or refuses to pay (1

of his proportionate part of the Completed-f<r
>n Cost as set forth above, all within the time set fo> t i

id in the manner prescribed in Paragraph 8 of this Ord<r,
Participating Operator shall be deemed to have elect<(i(

articipate and to have elected compensation in lieu c[
<tion pursuant to Paragraph 9.2 herein.

9.2 Opl
of
SU)
Owl

re
el<
m>.l

th:
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ro
(1'.
fol
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mu.
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Or<

po!.
in<
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ca!
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ow>

fo>

:ion 2 — To Receive A Cash Bonus Consideration: In 1>e]<
participating in the Well Development and Operation

lject Drilling Unit under Paragraph 9.1 above, any ( a
ier or Claimant named in Exhibit B-3 hereto who does r q
ich a voluntary agreement with the Unit Operator » p!ct to accept a cash bonus consideration of 55.00 per r<(
<eral acre owned by such person, commencing upon entry
s Order and continuing annually until commencement
<duction from Subject Drilling Unit, and thereafter
alty of 1/8th of 8/Sths [twelve and one-half perc<n[
.5%)] of the net proceeds received by the Unit Opera( )the sale of the Coalbed Methane Gas produced from !r(
I Development and Operation covered by this Or<
tiplied by that person's Interest in Unit
portional share of said production [for purposes of t)1I
Ier, net proceeds shall be actual proceeds received 1<a[,
t-production costs incurred downstream of the wellhe! d
.luding, but not limited to, gathering, compressi<n(
ating, transportation and marketing costs,

whette['ormed

by Unit Operator or a third person] as fair[
sonable and equitable compensation to be paid to s!1[<1

Owner or Claimant. The initial cash bonus shall becc<4<
and owing when so elected and shall be tendered, pa i
escrowed within one hundred twenty (120) days

ording of this Order. Thereafter, annual cash bonuses
any, shall become due and owing on each anniversary
date of recording of this order in the event productio!

m Subject Drilling Unit has not theretofore commenced,
once due, shall be tendered, paid or escrowed wit) i<

ty (60) days of said anniversary date. Once the initia.
h bonus and the annual cash bonuses, if any, are so pai,
escrowed, subject to a final legal determination o:

ership, said payment(s) shall be satisfaction in
fil'he

right, interests, and claims of such electinI
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pe: son in and to the Gas produced from Subject Formation i)n
th~ Subject Lands, except, however, for the 1/8th royalt)e(,
du~ hereunder.

Su) ject to a final legal determination of ownership, tks
ele ction made under this Paragraph 9.2, when so made, sh; I).
be satisfaction in full for the right, interests,
cla ims of such electing person in any Well Development an<

Op<ration covered hereby and such electing person shall bI

deemed to and hereby does lease and assign, its righ ti,
interests, and claims in and to the Gas produced frok
Suk ject Formation in the Subject Drilling Unit to t h<

APE licant.

9.3. Option 3 — To Share In The Well Development And Operati >(
As A Non-Participating Person On A Carried Basis And 1'k

Receive Consideration In Lieu Of Cash: In lieu oil

patticipating in the Well Development and Operation I)
Sukject Drilling Unit under Paragraph 9.1 above and in list
of receiving a Cash Bonus Consideration under Paragraph 9.~above, any Gas Owner or Claimant named in Exhibit B-
hereto who does not reach a voluntary agreement with t >e

Unit Operator may elect to share in the Well Developme >t
and Operation of Subject Drilling Unit on a carried has i)
(as a "Carried Well Operator"] so that the proportiona:)
park of the Completed-for-Production Cost hereby allocab .e
to such Carried Well Operator's interest is charged again >L

suez Carried Well Operator's share of production fr x)
Subject Drilling Unit. Such Carried Well Operator 5
rights, interests, and claims in and to the Gas in Subje:t
DriLling Unit shall be deemed and hereby are assigned O

the Applicant until the proceeds from the sale of sui:h
Car.-ied Well Operator's share of production from Subje:()
Dri .ling Unit (exclusive of any royalty, excess
ove:riding royalty, or other non-operating or non cost~
bea:ing burden reserved in any lease, assignment thereof
agr .ement relating thereto covering such interest) equa.'
three hundred percent (300%) for a leased interest or t~ d
huni(red percent (200%) for an unleased interest (whichev< 9
is <pplicable) of such Carried Well Operator's share of tie
Com)~leted-for-Production Cost allocable to the interest < fl

sue)i Carried Well Operator. When the Applicant recoups ar d
reco vers from such Carried Well Operator's assign< /
inti rest the amounts provided for above, then, the assigner(
intr rest of such Carried Well Operator shall automaticalJ y
reve rt back to such Carried Well Operator, and from ar g
after such reversion, such Carried Well Operator shall kei
treated as if it had participated initially under ParagraF h,
9.1 above; and thereafter, such participating person shall
be < barged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, th
election made under this Paragraph 9.3, when so made, shally
be satisfaction in full for the rights, interests, an 3
claims of such electing person in any Well Development an

I'perstion covered hereby and such electing person shall b .



de<.med to have and hereby does assign its right )
in< crests, and claims in and to the Gas produced fag
Su) ject Formation in the Subject Drilling Unit to t
Ap) licant for the period of time during which its inter< a
is carried as above provided prior to its reversion back t
su< h electing person.

10. Failure to Properly Elect: In the event a person named 1>

Exhibit B-3 hereto does not reach a voluntary agreement with the Uri[
Operator and :'ails to elect within the time, in the manner and 1>

accordance wit;< the terms of this Order, one of the alternatives sall

forth in Parag aph 9 above for which his interest qualifies, then su=]
person shall l>e deemed to have elected not to participate in t «~

proposed Well Development and Operation in Subject Drilling Unit as[
shall be deeme i, subject to a final legal determination of ownership>
to have elected to accept as satisfaction in full for such person'<
right, interests, and claims in and to the Gas the considerati>I
provided in Paragraph 9.2 above for which its interest qualifies a i)
shall be deeme i to have leased and/or assigned his right,

interested'nd

claims in and to the Gas produced from Subject Formation in to)
Subject Drilli< g Unit to the Applicant. Persons who fail to

proper1'lect

shall b . deemed, subject to' final legal determination
ownership, to tave accepted the compensation and terms set forth here'<}
at Paragraph 9,2 in satisfaction in full for the right, interests, a <5

claims of suet person in and to the Gas produced from the Subje:)
Formation underlying Subject Lands.

11. Default Bv Participating Person: In the event a pere >i<

named in Exhibit B-3 elects to participate under Paragraph 9.1, b Hj

fails or refuses to pay, to secure the payment or to make
arrangement with the Unit Operator for the payment of such person 3
proportionate I art of the Completed-for-Production Cost as set for .k
herein, all wi:hin the time and in the manner as prescribed in th..)
Order, then such person shall be deemed to have withdrawn his electi<i
to participate and shall be deemed to have elected to accept
satisfaction in full for such person's right, interest, and claims
and to the Gas the consideration provided in Paragraph 9.2 above f<

which his inte< est qualifies depending on the excess burdens attach<
to such intere<t. Whereupon, any cash bonus consideration due as
result of such deemed election shall be tendered, paid or escrowed I 0
Unit Operator within one hundred twenty (120) days after the last d. )
on which such <Iefaulting person under this Order should have paid h $
proportionate ) art of such cost or should have made satisfacto< 0
arrangements for the payment thereof. When such cash bon< )consideration i, paid or escrowed, it shall be satisfaction in full f< r<

the right, int .rests, and claims of such person in and to the G<sl
underlying Subj ct Drilling Unit in the Subject Lands covered hereby ) <',

except, however for any royalties which would become due pursuant tol
Paragraph 9.2 h< reof.

12. Assignment of Interest: In the event a person named i n
Exhibit B-3 is unable to reach a voluntary agreement to share in tte
Well Development and Operation contemplated by this Order at a rate cf
payment agreed to mutually by said Owner or Claimant and the Uniti

x'a e c

Operator, or fa..ls to make an election under Paragraph 9.1 above,

thecal

subject to a fi <al legal determination of ownership, such person shalll



be deemed to t
right, interes
production to
election or de
of this Order

13. Un

and hereby i
operate the
Drilling Unit,
Code 65 45.1-
Regulations;
Regulations; t
amended from
shall be commu
below:

ave and shall have assigned unto Applicant such perso«'l
ts, and claims in and to said well, and other share

which such person may be entitled by reason of .n r

med election hereunder in accordance with the provisi«n
)overning said election.

t Operator (or Operator): CNX Gas Company LLC shall
designated as Unit Operator authorized to drill ; i

.'oalbed Methane Well in Subject Formation in Subj«
all subject to the permit provisions contained in

361.27 et sec(.; 56 4 VAC 25-150 et ~se ., Gas and <)) L

5 4 VAC 25-160 et ~se ., Virginia Gas and Oil Bo <(i
he Oakwood Coalbed Gas Field I Order OGCB 3-90, all
.ime to time, and all elections required by this Or<I) .-

nicated to Unit Operator in writing at the address sh< f <

CNX Gas Coapany LLC
2481 John Nash Blvd.
Bluefield, WV 24701
Attn: Anita D. Duty

14. Com«
cause to comme
Subject Drilli
Unit but from
Unit within S<
Order and sha)
shall not hav<
terminate, exc
unless sooner
at 12:00 P.M.
and/or all we
Drilling Unit
event an appe
filing of the
Court shall be
herein.

encement of Operations: Unit Operator shall commence
ace operations for the drilling of the well(s) within < h .
ng Unit and/or the well(s) outside the Subject Drill.<)I

which production is allocated to the Subject Drill: g I
ven Hundred and Thirty (730) days from the date of <)(.
1 prosecute same with due diligence. If Unit Operal P <

so commenced and/or prosecuted, then this Order sh<)).
pt for any cash sums then payable hereunder; otherwi.s)

:erminated by Order of the Board, this Order shall exp: f .
on the date on which all wells covered by the Or<.4).

Lls from which production is allocated to the Subj« .
are permanently abandoned and plugged. However, in Il
1 is taken from this Order, then the time between IL:
petition for appeal and the final Order of the Circ<i
excluded in calculating the two-year period referred

15. Op<

rights affords
the Gas estat
hereto who el<
Drilling Unit
operation on
person's inter
as to each s<

Operator drill
the full amount

<rator's Lien: Unit Operator, in addition to the ot) ) .
hereunder, shall have a lien and a right of set off d <

.s, rights, and interests owned by any person subj< P
<cts to participate under Paragraph 9.1 in the Subj«(.
to the extent that costs incurred in the drilling
he Subject Drilling Unit are chargeable against s<.st. Such liens and right of set off shall be separat

<parate person and shall remain liens until the Dry.
Lng or operating any well covered hereby has been pz )<I
s due under the terms of this Order.

16. Es< row Provisions

The Applicant
unlocatable cl
Operator has
claimants in t
the provisions
Escrow Agent n

represented to the Board that there are no unknown c.
aimants in the Subject Drilling Unit; and, the

Uri'pzesentedto the Board that there are no conflicti n<

he Subject Drilling Unit whose payments are subject t<
of Paragraph 16.2 hereof. Therefore, by this Order, th)<

<med herein or any successor named by the Board, is « P



required to
Subject Drill)
account to thr
hereafter desc

stablish an interest-bearinc escrow account for
ng Unit (herein "Escrow Account" ), and to receive

Board pursuant to its agreement for the escrowed fu r)
ribed in Paragraphs 16.1 and 16.2:

First Bank 6 Trust Company
PO Box 3860

Kingspozt, TH 37664
Attn: Debbie Davis

16.1. Es
an
an
pe
th
sh
an
be
coi
re
mo

re
no
mo

de,
of
su
Es
pu
6

row Provisions For Unknown or Unlocatable Persons: f I
payment of bonus, royalty p-yment or other payment ilr).

1 owing under this Order cannot be made because
rson entitled thereto cannot be located or is unknorir)
.n such cash bonus, royalty payment, or other paymorj.
ill not be commingled with any funds of the Unit Opera d.

pursuant to Va. Code 6 45.:-361.21.D, said sums sh .)IL
deposited by the Unit Operatcr into the Escrow Accouri)I

rmencing within one hundrerI twenty (120) days
rording of this Order, and continuing thereafter on
ithly basis with each deposit to be made, by use of
>crt format approved by the In: pector, by a date which
later than sixty (60) days after the last day of

ith being reported and/or fiir which funds are be. ij)
iosited. Such funds shall be reld for the exclusive

and sole benefit of the person entitled thereto unr)i.
:h funds can be paid to such person(s) or until
:row Agent relinquishes such funds as required by law
rsuant to Order of the Board in accordance with Va. Cor).
I5.1-361.21.D.

16.2 Es
paymei
ollgor.i
under
there
owner,
cash
operai
Partii
Operar
not b
(2) s)
361.

2.'nto

of re
month:
no la
being
Such
benef.
be p
relinr
Order

:row Provisions For Conflict inq Claimants: If r(i
it of bonus, royalty payment., proceeds in excess q:
ig operational expenses, or or.her payment due and ow.rJI
this Order cannot be made because the person entit

:o cannot be made certain due to conflicting claims
hip and/or a defect or clou<I on the title, then sic)i
bonus, royalty payment, proc<ieds in excess of ongo
ional expenses, or other payment, together w:r(i
;ipating Operator's Proportionate Costs paid to Ur 1(.
or pursuant to Paragraph 9.1 hereof, if any, (1) sh 1).
a commingled with any funds uf the Unit Operator; ;r(I
iall, pursuant to Va. Code 55 45.1-361.22.A.2, 45.1I
.A.3 and 45.1-361.22.A.4, be deposited by the Operat d

rhe Escrow Account within one hundred twenty (120) d
cording of this Order, and continuing thereafter on
y basis with each deposit to ue made by a date which
.er than sixty (60) days after the last day of the mor
reported and/or for which funds are subject to deposit
unde shall be held for the r xclusive use of, and sct of, the person entitled thiireto until such funds c

iid to such person(s) or until the Escrow Age Puishes such funds as requiriid by law or pursuant t)
of the Board.

17. Special Findinqs: The Board s)recifically and special I[



finds

17.1. CM( Gas Company LLC, a Virginia limited liability comp,>I>
is duly authorized and qualified to transact business in I 5 .
Commo >wealth of Virginia;

17.2. C((( Gas Company LLC has the authority to explore, deve.c»
and m>intain the properties and assets, now owned or hereaf
acquired, consented to serve as Coalbed Methane Gas U»l:
Opera:or for Subject Drilling Unit and to faithfully discha.c>>
the cuties imposed upon it as Unit Operator by statute ;>I(
regul >tions;

17.3. C((( Gas Cosrpany LLC is an operator in the Commonwealth d .
Virgi >ia, and has satisfied the Board's requirements
opera:iona in Virginia;

17.4 CN

Metha
99.21
Coalb
inter
Drill
devel
Forma
Count
descr

I( Gas Company LLC claims ownership of gas leases, Coall><I(
>e Gas leases, and/or coal leases represent..r>l
(2 percent of the oil and gas interest/claims in and l >

>d Methane Gas and 100.00 percent of the c»a .
>st/claims in and to Coalbed Methane Gas in Subj»<>c
.ng Unit; and, Applicant claims the right to explore f>u
>p and produce Coalbed Methane Gas from Subj»<»
:iona in Subject Drilling Unit in Buoha>s»

Virginia, which Subject Lands are more particula.g /

.bed in Exhibit A;

17.5. Th
1.s
fz

17.6. Se
addre
as ha
in Su
compr
the P

pool
devel
Exhib
inter
perce
Gas i

estimated total production from Subject Drilling Unit
125 (BSCF to 550 (RKF. The estimated amount of reser <I»

>m the Subject Drilling Unit is 125 MSCF to 550 MCCF(

forth in Exhibit B-3, is the name and last known
;s of each Owner or Claimant identified by the Applican>
ving or claiming an interest in the Coalbed Methane
bject Formation in Subject Drilling Unit underlying
sed of Subject Lands, who has not, in writing, leased

pplicant or the Unit Operator or agreed to voluntar.
his interests in Subject Drilling Unit for

>pment. The interests of the Respondents listed.t B-3 comprise 0.7859 percent of the oil and
>sts/claims in and to Coalbed Methane Gas and 0 (>I
>t of the coal interests/claims in and to Coalbed Meth>r .

Subject Drilling Unit;

17.7 Apl
and
of t
prov

>licant's evidence established that the fair, reasonal ) .
equitable compensation to be paid to any person in 1:g >

he right to participate in the Wells are those opti< $.ded in Paragraph 9 above;

17.8 Th>

supp>
list.>
reco
pere>
Dzi1.
requ>

relief requested and granted is just and reasonable,
>rted by substantial evidence and will afford each per>c >

>d and named in Exhibit B-3 hereto the opportunity t >

er or receive, without unnecessary expense, s>c >

>n's just and fair share of the production from Subj<
.ing Unit. The granting of the Application and rel
>sted therein will ensure to the extent possible



grea
assi
stat
righ
in t
Orde

:est ultimate recovery of Coalbed Methane Gas, prevent 4:
t in preventing the various types of waste prohibited I r

ate and protect or assist in protecting the correlat.t .
.s of all persons in the subject common sources of sup)d r

he Subject Lands. Therefore, the Board is entering
granting the relief herein set forth.

18. Ma

Attorney shall
sixty (60) day
a true and cor
from the date
in Exhibit B-3

.ling Of Order And Filing Of Affidavit: Applicant or tl,
file an affidavit with the Secretary of the Board wit) ) i

4 after the date of recording of this Order stating t) P .
rect copy of said Order was mailed within seven (7) d< );
of its receipt by Unit Operator to each Respondent narc(
pooled by this Order and whose address is known.

19.
Av'll

persons n
records for S
Operator to sa.

dlability of Unit Records: The Director shall prov~ ),
ot subject to a lease with reasonable access to 4 g .

abject Drilling Unit which are submitted by the Uri).
d Director and/or his Inspector(s).

20. Cor
and provisions
ORDERED.

elusion: Therefore, the requested relief and all tera(
set forth above be and hereby are granted and IT IS SI

21. ApI
provisions of
or decision o)
court.

22. Ef)
date of the Bo
Paragraph 1 abc

eals: Appeals of this Order aze governed by t$ ~

(a. Code Ann. 9 45.1-361.9 which provides that any orcei:
the Board may be appealed to the appropriate circti[

ective Date: This Order shall be effective as of th[
hard's approval of this Application, which is set forth a[ve.

DONE AND 'XECUTED this day of by

10



DONE ABC EXECUTED this day of
majority of tte Virginia Gas an8 Oil Board.

2011, by

~~ c.
Cliairman, Br dley C. Lsiabert

DONE ANI PERPORMED this 8 day of ~Mz~W~, 2011, by

(Acting) Principal Executive to tx)
Staff, Virginia Gas and Oil Soari~

STATE QP VIRG3 NIA
COUNTI OP RUSk ELL

Acknowledged on this ~day of S~ln~, 2011,
personally be4 ore ae a notary public in ancf for the Commonwealth of
Virginia, appeared Bradley C. Lambert, being duly sworn did depose an I~

say that he is Chairman of the Virginia Gas and Oil Board, and appears)
Rick Cooper, Ising duly sworn did depose and say that he is Acting
Principal Executive to the Staff of the Virginia Gas and Oil Board tha)
they executed the same and were authorised to do so.

Diane Devi~ Notary Public
174394

Ny coaaission expires: September 30,2013
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EXHIBIT A

OAKWOOD FIELD
UNIT P42

FORCE POOLING
VGOB-93-0316-034'- 32

Company CNX Gas Cottdycnv LLC We I I

Tract No. Elevation

County 8uchaytan District Garden

This plat is a new plat II : an updated plot

Form DGD-GD-T
Rev. 9/91

Nome and Nuittyer GIIIIIIW64

Duadronp I M Jell I R I aae OP~

Scale: 1 2 I/J ~"
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~c Uc. Ha I l I IGNI
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CNX Gaa COmpany LLC
VNT ts 42

Tract weewwesnAI

tI asd

James I I, McGuba Trust- Coal
Iteservs Coal F-~ -- —Brdow Dndnage Coal Leased
Jswey tr Idge Coal Corp. - Jawbone and 'eems Leased
CNX Gs s~LLC -AN IBnends eaoept Coal
Consogr agon Coal~-Burl)tee
0.79Aa ss 0.9875%

P. J. Brr wn Hehs, et al (889 Acre Tract) -AN Ngneral
Island C vrek Coal Companpconsol SnaIgy, Inc.~-Coal NNdow Dndnage I,
JeweN 8 noladrne Cord Corporatton — Above Ore@age Leased
CNX Gs s Company LLC -ON, Gas end Leased (89.88775%)
P. J. Brc wn Heirs - Surssce
71.02Ar res 88.7750%

2B. James I I. McGuire Trust —Coal
Iteservs Coal Rroperlke —Behw Dndnage Coal Leased
JeweN Ir idge Coal Corp. —Jawbone and It'NNrr Seams Leased
CNX Gs s~LLC —AN Ngnends accept Coal
Consogr agon Coal Company- SurNsce
8.19Aa ss 10.2375%

ry 18,2818
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0.01$ swee
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OO SwgsHn Pdtan (bown

PounQnQ@, VA 24S 7

(y) (2csnss )4)suy Snua
14875 Peoccb& V88ey I lee&
AbhQ&on, VA 24210

0.010 aces 0.0286% 0.00040%
1)87N cf 71.02ones

0.01$ Ones 0.0285% 0.00040%
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0.010 dt's
178700 of 71.02sees

0.0280% 0.00040%

(ae) EuQsno L, Swwn, Jr.
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Tasewe8, IVA OCN1

0.010ones
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0.0285% 0.00040%

Pa&a 1 cf 1 nOMI0
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1000Cetera Ene0y l rive~,PA 163 7
(Prevtcutrty Reserve ( csl rcperfne)
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Ham, Shatott (NNS)

From:
Sent:
To:
Subject:

VITA iHARE System (vitashare@vitavtrginia.govj
Thun day, October 08, 2011 4:20 PM
Hagy Sharon (DMME)
New I ransacdon SAIEBDOZUBOLT5SM

Transaction details for Staron Hagy(user shagy 1)

3ob Id; SAIEBDeZUBeLTSSM

Date: Thu, Oct 6, at 16:15

Transaction Details:

Acknowledge Security Policy: I understand that this system is not intended for st
data.
Recipient's Email example- user 1revirrrinia.eov, userzQvirrrinia.rrov:

AnitaDutvtsconsolenei rtv. corn. Rloria. clar kgklmme. vireinia. rtov. hilarevmullins&conr
om

Message - Describe file attachment: Please see the recorded orders for the follotj.
dockets: 8326-82 8341-81 I929 2944 2945 Let me know if you are unable to download t
files. Thank you, Sharon I agy
Notify me when the file it downloaded?: Yes
Pin: 42179

itive

c .enerav.c

.rI I
hi se

Files:
8326-82 Re-Pooling.t if
8341-81 Re-Pooling.1 if
2929 Pooling Originnl.tif
2944 Pooling-Originnl. t if
2945 Pooling-Origint il.tif

View details here
<htto://vitashare.vita. vir rrinia.rrov/fcweb/view3obLink.do?30BIDX=SAIEBDBZUBBLTSSM>

Total Estimated File Size: 2836 KB

Total Number of Files: 5
Estimated Upload Time: ee:eZ:Z3


